INDUSTRIAL DEVELOPMENT AUTHORITY
OF THE
CITY OF LYNCHBURG, VIRGINIA

828 MAIN STREET, 10™ FLOOR TEL (434) 455-4490
LYNCHBURG, VA 24504 FAX (434) 847-2067

November 18, 2004

DELIVERED BY HAND

Council Meeting of
Honorable Mayor and Members of the November 23, 2004
Council of the City of Lynchburg
c/o L. Kimball Payne, City Manager Agenda Item [3
P. O. Box 60

Lynchburg, VA 24505

Re:  Industrial Development Authority of the City of Lynchburg, Virginia,
proposed financing for Lynchburg College

Dear Mr. Mayor and Members of Council:

Lynchburg College (the "Applicant”) has requested the Industrial Development Authority
of the City of Lynchburg, Virginia (the "Authority™), to issue its revenue bonds in an amount not
to exceed $7,000,000 (the "Bonds") to assist Lynchburg College in financing (a) the construction
and equipping of Centennial Hall, (b) the construction and equipping of a student housing
facility containing approximately 42,000 square feet to house up to 104 students and provide
space for student activities, and (c) the renovation and equipping of various buildings, all of
which (collectively, the "Project™) will be located on the Borrower's campus in the City of
Lynchburg, Virgima (the "City"). The Project will be owned and operated by the Borrower.

As sct forth in the enclosed resolution, the Authority has agreed to issue its Bonds as
requested. The Authority has conducted a public hearing on the proposed financing of the
Project and has recommended that the City Council approve the issuance of the Bonds as
required by Section 147(f) of the Intermal Revenue Code of 1986, as amended, and Section 15.2-
49006 of the Code of Virginia of 1950, as amended.

Attached hereto is a copy of the Applicant's application for financing and (1) a certificate
evidencing the conduct of the meeting and the action taken by the Authority (2} the Fiscal Impact
Statement required pursuant to Virginia Code Section 15.2-4907, and (3) the form of resolution
suggested by counsel to evidence your approval.

It is requested that consideration of the proposed Council Resolution be placed on the
Council agenda for the meeting scheduled for Tuesday, November 23, 2004. A representative of
the Autherity will be present at the meeting.



Honorable Mayor and Members of the
Council of the City of Lynchburg
November 18, 2004
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GFA/ahd

CC:

Walter C. Erwin, III, Esquire
City Attorney

Mary Jane Russell, Acting Director
Office of Economic Development

Alton L. Knighton, Jr., Esquire
Woods Rogers PLC
Counsel to Lynchburg College

Respectfully submitted,

Dnody LTSS

Assistant Secretary, Industrial Development
Authority of the City of Lynchburg, Virginia



RESOLUTION
OF THE CITY COUNCIL OF
THE CITY OF LYNCHBURG, VIRGINIA

# R-04-

WHEREAS, the Industrial Development Authority of the City of Lynchburg, Virginia
(the "Authority") has considered the application of Lynchburg College (the "Borrower™)
requesting the issuance of one or more of the Authority's revenue bonds or notes in an amount
not to exceed $7,000,000 (the "Bonds") to assist in the financing of (a) the construction and
equipping of Centennial Hall, (b) the construction and equipping of a student housing facility
containing approximately 42,000 square feet to house up to 104 students and provide space for
student activities, and (c) the renovation and equipping of various buildings, all of which
(collectively, the "Project") will be located on the Borrower's campus in the City of Lynchburg,
Virginia (the "City"), and which Project will be owned and operated by the Borrower, and the
Authority has held a public hearing thereon; and

WHEREAS, it has been requested that the City Council of the City (the "Council")
approve the financing of the Project and the issuance of the Bonds, and such approval is required
for compliance with Section 147(f) of the Internal Revenue Code of 1986, as amended;

BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF LYNCHBURG,
VIRGINIA:

l. The Council approves the financing of the Project and the issuance of the Bonds
by the Authority for the benefit of the Borrower, as required by said Section 147(f), to permit the
Authority to assist in the financing of the Project.

2. The approval of the issuance of the Bonds, as required by said Section 147(f),
does not constitute an endorsement of the Bonds, the creditworthiness of the Borrower or the
economic viability of the Project. The Bonds shall provide that neither the Commonwealth of
Virginia (the "Commonwealth”) nor any pohitical subdivision thereof, including the City and the
Authority, shall be obligated to pay the principal of or interest on the Bonds or other costs
incident thereto except from the revenues and receipts pledged therefor and that neither the faith
or credit nor the taxing power of the Commonwealth or any political subdivision thereof,
including the City and the Authority, shall be pledged thereto.

3. This Resolution shall take effect immediately upon its adoption.
Adopted: December , 2004
Certified:

Clerk of Council

{RKE# 0890884.20C-1, 059861 -00004-01 }



CERTIFICATE

Assistant
The undersigned Secretary of the Industrial Development Authority of the City of
Lynchburg, Virginia ("Authority") certifies as follows:

1. A meeting of the Authority was duly called and held on November 18, 2004, at
8:30 o'clock a.m. in the Conference Room of the Office of Economic Development, 10th Floor,
Bank of the James Building, 828 Main Street, Lynchburg, Virginia, pursuant to proper notice
given to each Director of the Authority before such meeting. The meeting was open to the
public. The time of the mecting and the place at which the meeting was held provided a
reasonable opportunity for persons of differing views to appear and be heard.

2. The Chairman announced the commencement of a public hearing on the
application of Lynchburg College and that a notice of the hearing was published once a week for
two successive weeks in a newspaper having general circulation in the City of Lynchburg,
Virginia ("Notice"), with the second publication appearing not less than seven days nor more
than twenty-one days prior to the hearing date. A copy of the Notice has been filed with the
minutes of the Authority and is attached as Exhibit A.

3. The names of the individuals who appeared and addressed the Authority, along
with a summary of their statements, is attached as Exhibit B.

4. Attached hereto as Exhibit C is a true, correct and complete copy of a resolution
("Resolution”) adopted at the meeting of the Authority by a majority of the Directors present at
the meeting. The Resolution constitutes all formal action taken by the Authority at the meeting
relating to matters referred to in the Resolution. The Resolution has not been repealed, revoked,
rescinded or amended and is in full force and effect.

WITNESS my hand and the seal of the Authority, this 18" day of November, 2004.

Z 7 /a/(a-

- Assistant Secretary, Industrial Development Authority
of the City of Lynchburg, Virginia
(SEAL)
Exhibits:

A - Copy of Certified Notice
B - Summary of Statements
C - Inducement Resolution



(Y. ~16 U4IFR]) 10:18 CASKIE & FROST

[}
N

TEL:434 846 0495

INDUSTRIAL DEVELOPMENT AUTHORITY
OF THE CL{TY OF LYNCHREURG, VIRGINIA

APFLICATION FOR AUTHORITY FINANCING

Section 1

Infermation Concerning Applicant

Legal Name(s) of Applicant(s): Mailing address:
Lynchburg College 1501 Lakeside Drive

o Lynchburg, VA 24501

Applicant's Tax I.D, No.: 54-0505922

Nawme of applicant's representative to be ceatacted for additional information:

Maliling Address If Different
Name from Applicant’s

Mitch Wesolowski

Telephene Yo. (434) 544-8502 Palefax No. ( 434) 544-8658

Type of husiness presently conducted by applicant, if any: College

Present loeation of applicant's principal place of business, if any:

1501 Lakeside Drive. Lynchburg, VA 24501

In what year was business staried? 1903

If a corporation, give etate of incorperatien: Virginia

If » subsidlary of another corporation, give name, state of incorparation and
mailing address of parent corporations

If applicant is A partmership, give (a) name of state under whoss laws it is

arganized: N/A ; and (b) City or County in which ite principal
pffice is located;

If a partnership, state whether genmeral or limited: N/A

P.0Gs
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10, If & partnership, give names and residence addresses of all present partners
and indlcate whether general oz limited:

N/A

11. 1If applicant i1s a joiut venrture or other business entity (ether than a corper-
ation or partnership), describe and give names and residence addresses of all
priocipals! N/A

12, 1If applicant propoass to undertake the faecillty socught ro be financed through a
gubsildiary corperation, a new corporation, or othey entity to be formed by
applicart, give details: N/A

13. If applicant intends to lespe the faecllity to seme other corpatration ar entity
or if some other entity is to otherwise ocepupy and use the faecility, sa etate

and give the full proper name of such entirty, lte pripcipal place of business
and 1f a corporation, the state of incarporation.

N/A

Lessee's Tax I1.D. No.: “N/A

Section 2

Information Concerning Facility Sought To Be Financed

1. Type of facility: (a) industrial ; (b) facility for commercial emTer-
nrise ; (e} parking faeilldiry ; {d) pollution centrol facility

; (e) multi-state, regional or natienal headquarters or ocperations
center ;3 (f) facility for the residence and cere of the aped 5

(g) facility for private accredited and non~profit institutions of collegiate
educarion _ X ; (h) other ___ if so, describe

L]

7. Indicate whether facility sought to be financed is a (a) new facility X

(h) existing facility 1 or (e) addition te or medification of eximting
facility

5. Type of business or activity to he conducted and purpose of faeility sought
to be financed. Explain proposed use of facility by applicant and/er
athers and, i1f a manufacturing plant, the type of preducts to be manufactured.

College housing for students
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11.

12,

TEL:434 846 0496

Specific eite location, including street mumber, if zvailable and approwi-
mate acreage or size of gite:

1501 Lakeside Drive, Lynchburg, VA 24501 (southwest corner of the

campus near the intersection of College and McCausland Streets)

General deegcription of propoveed facility (deseribe type of comstruetion,
sgquare footage, amount for each operation aueh as manufacturing, storage,
nffice, atc.):

Student housing - 42,000 square feet concrete & §teel with brick exterior_
(five-story)

Name and address of archlteectr, 1f retained:

Wiley & Wilson Telaphone No. (434 ) 947-1901

2310 Langhorne Rpad

Lynchburg, VA 24501

Give name of present owners(s) of site: Lynchburg College

1% an existing facility (a) what 1s ite present use? N/A

: (b) number of regular
employess pregently employed om year round basis ; end (¢) average
annual salary per such employse § .

If applicant is not the present owner cf the site, state what, 1f anything. has
been dane conceruning the location and acquisiticn of a site by oxr on behalf
of the applicant. N/A

State the present zoning classification of the site upnder tha Zoning Ordinance
pf the City of Lynchhurg:

R-2

Is a zoning change required? YES NO X If yes, state the zoning
elagaidfication required:

Fatimated number of regular employees te be employed on year round basls after
acquisition or completion of facility: +2

T

P. 007
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Average annual salary per such emplevee: $§ _26.000

1f zpplication 1s approved by the Authority, when would applicant anticipate
issuance of bonds and work om the faelliry started? 11-15-04 (construction began}

December 2004 (bonds issued)

Section 3

Cost of Facility and Financing

Estimated total cost of proposad facility: § 7,000,000

Maximum amount of financing sought through the Authority: § 7 .000.900

Items of cost to be paild from Aathority financing (l.e., land, building,
equipment, legal, eta,): Building and site preparation

Furnishings

Bond Issuance costs

If finaneing 15 approved, does applicant enxpect the Aurhority bonde to be acld
by (a) private placement ; or (b) public cffering X

Jf by private placement, has applicant Tecelved a commitment or other zasurance
from & bank or others with respect to the eszle of the bonds? YES
ND Flahorate: N/A

If by public offering, name and address of underwrlter(s) desgired:

Name Malllng Addresas
SunTrust Canital Markeis 919 East Main Street, HDQ 2311
ATTN: Suzanne Yount Richmond, VA 23219

Telephome Na. (804 )782-7169

Name and address of bond counsel desired:

Nane Meiling Addrese
Woods Rogers PLC 0 So . oe ui
ATTN: Alton L. Knighton, Jr. __ Roanoke, VA 24011

Telephone No. {540 ) 983-7632
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Section 4

Tax Infommation

State the current aezessed valus for real estate tax purposes of the land
comprising the site and existing improvements thereson.

Land § Part of College Campys
Improvements 8
TOTAL 3 N/A

Current yearly real praoperty tax on the proposed site: 3§ N/A

Estimated taxable value of the facility's real property (buildings and
improvements) to be conetructed: § N/A

Tatimated real property tax per year wlth rvespect to the facility when com-

pleted (buildings and improvements) using present Clty of Lynehburg tax rates:
3 N/A

Estilmated persomal property tax per vear with respect ro the fzeility when
completed, using present Clty of Lynchburg tsx ratea: § N/A

Estimated merchants! capital tax per year with respect to the facility when
completad, using present tax rates: § N/A

Bstimatad bumsilness license Tax per vear with respect to the facility when
complated and im use, uging praessnt City of Iynchburg llcense tax rates:

3 N/A

Estimated dollar value per year of goods and services that will be purchased
loecally by applicant or cther users of the faciliey: §$ 73,100

Section 5
Inducemant
Explain how the requested fipencing by the Authericy will enable or induce

applicant to locate in or remain in the Clry of Lynchburg and the Commonweszlth
of Virginia? Building is needed in order to house studsnts on campus

with increasing enrollment.’

-5

P.u0g
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Ic is underatood and agreed by the Applicant, es evidenced by the execution and
filing heveof, that Applicant (&) will, upon the filing of this applicaticn, pay to the
Authority non-refundable fees and advances in the total ampunt of $650.00, which includes
(1) $250,00 gpplication fee, (ii) $150.00 zdvance against costes of advartisement of
puslic hearing, copying and other incidental apsts, and (111) a $250.00 advance against
the Authority's Counsel fees and, in addition, (h) wlll pay, when billed, all other
costs and expenses of the Authority, inecluding the reasnnable fess of 1ts counsel, with

respect to this application and any authority or Lynchhurg Clty Councll meetings held in
counectlon therewith,

Applicant also understands and agrees that im the event the Authority approvea the
applicaticon and adopts an 1lunducement resolution and/or enters into an inducement centract
with respect thereto and thereafter authorizes the issuance of its bonds or notes to
finance a facdlity om behalf of the Applicant, all costs of the Authority in connection
with zny such lasue, including the ternsonable fees of 1ts counsel and bond coumsel, will
be paid either from the proceeds of the issue or directly by the Appligant or, if such
bondg oT notes are not lasued for any reagon, then directly by the Applicant,

Tha Applicant understands that the approval or disapproval of thia application is
within the discretion of the Authority and that 1f appreved by the Authority the requested
financing will also have to be appraved by the City Councll of the City of Lynchhurg and
a proper allocation (boud issuing authority) made to the Autherixy for the issuance of
such beonds or notes under the state limit for the 1apuance of such bonde or notes as
provided in Section 103 of the Internal Revenue Code of 1934, zs anended, and the
regulations lssusd thereunder, and as previded by any applicable state legiglatioen,
exaentlve order, administrative rules or regulations; that the Autherity and/or Ciry
Councll may require additicnal fiunancial and pther informarien from the Appliecant; that
the Authority reserves the right to approve or disapprove bond counsel with respect to
gach desue; that if this applicaricn fs approved and Authority bounds or notes are
thereafier Lsmued all financing documents shall be in form and substance satisfactory to
the Authority, 1ts counsel sad bond coungel for the isewe and shall include provisions
satisfactory to the Authority and its counsel with respect teo indemnifylng the Anthority
nnd payment by Applicant to the Authority of an annual payment to be applied to the
authority's general operating and audit expense while such bonds or notes are cutstand=
ing; and that 4f the Authority adepts an inducement rzsolution and/or enters Inte an
inducement contract with recpect to the igsuance of bonds or notes om behalf of Applicant
and thereafter before the lssuance of its bonds or notes detetmines (1) that any materiel
information furnished the Authority or the Gity Council by or on behalf of the Applicant
1y false or misleadiog, or (2) i1f after the adoption of such reselution the proposad
financing 15 not thereafter approved by the City Council of the City of Lynchburg ot a
rroper allocation of bund issuing authority is mot made, or (3) if approved by the
Anthority and the Clty Coumcil and a preper allocation of bond Ilpeuing autharity 4is
made, Applicant has not, within the calendar year or other period of rtime with respeet
to which the bond issuing authority is made gpplicable, made 21)1 necessary arrangemente
required of it wlith respect to the issuance and sale of the bonds or notes and the
undertaking of the facility te be filnanced thereby, or if for any other reason the bouds
or notes have pot been isaned within any such applicable time period, the Autharity, in
any such svenr, reserves and shall heve the right in its sale discretion to revols or
rescind such lpducement resolution and/or Inducement coutract which the Authorlty has
entered into with the Applicant, after not leses than ten (10) days writteuw notice of the

sutharity's intentlon so to do, addressed and msiled to the Applicant at its address
glven iu this Application.

Reppectfully submitted this ___/_7 L day of z’r/z»éx ' 20‘9’2 -

/7?:7‘/614 éljnﬁ?_.‘iléj/c— . j&flﬁf"d!&
- ngc—{!wn, J /1?-(._
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CERTIFICATE

Assistant
The undersigned /Secretary of the Industrial Development Authority of the City of
Lynchburg, Virginia (the "Authority"), hereby certifies that the foregoing is a true, correct and
complete copy of a resolution adopted by a majority of the Directors of the Authority present and
voting at a meeting duly called and held on November 18, 2004, in accordance with law, and that
such resolution has not been repealed, revoked, rescinded or amended, and is in full force and

effect on the date hereof,

WITNESS the following signature this 18™ day of November, 2004.

oty ﬂ@ﬁ

Assistant Secretary, Industrial Development Authority
of the City of Lynchburg, Virginia

(SEAL)
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EXHIBIT "B" TO CERTIFICATE

SUMMARY OF STATEMENTS

The Chairman declared the public hearing open. Mr. Craddock reviewed with the
Directors the application of Lynchburg College for up to $7,000,000 in industrial development
revenue bond financing. Mr. Craddock advised that the notice of this hearing had been
published in The News & Advance as required by state and federal law.

Mitch Wesolowski, Vice President of Finance for Lynchburg College, appeared and
spoke on behalf of the project. Mr. Wesolowski reviewed site plans for the new dormitory
building in detail with the Directors. Mr. Wesolowski stated that the project would probably
sized at $6,500,000, which would include equipment for Centennial Hall and a 42,000 square
foot dormitory building.

The Chairman then asked if anyone wished to speak in opposition to the application. No
one appeared or spoke in opposition to the application. The Chairman declared the public
hearing closed.



RESOLUTION OF THE INDUSTRIAL
DEVELOPMENT AUTHORITY OF
THE CITY OF LYNCHBURG, VIRGINIA

WHEREAS, there have been described to the Industrial Development Authority of the
City of Lynchburg, Virginia (the "Authority") the plans of Lynchburg College (the "Borrower”)
for (a) the construction and equipping of Centennial Hall, (b) the construction and equipping of a
student housing facility containing approximately 42,000 square feet to house up to 104 students
and provide space for student activities, and (c) the renovation and equipping of various
buildings, all of which (collectively, the "Project™) will be located on the Borrower's campus in
the City of Lynchburg, Virginia (the "City"); and

WHEREAS, the Borrower has described the benefits to the City and has requested the
Authority to agree to issue its revenue bonds or notes, under the Virginia Industrial Development
and Revenue Bond Act (the "Act"), in such amounts as may be necessary to finance the cost of
the Project;

BE IT RESOLVED BY THE INDUSTRIAL DEVELOPMENT AUTHORITY OF THE
CITY OF LYNCHBURG, VIRGINIA:

I. It is hereby found and determined that the location of the Project in the City will
promote the welfare of the residents of the City and surrounding areas, will enhance educational
opportunities for residents of the City and the Commonwealth of Virginia, will be in the public
interest and will be consistent with the purposes of the Act.

2. To induce the Borrower to locate the Project in the City, the Authority hereby
agrees, subject to required approvals and the compliance of the proposed issue with applicable
law, to assist the Borrower in every reasonable way to finance the Project and, in particular, to
undertake the issuance of one or more of its revenue bonds or notes (the "Bonds") therefor in
amounts now estimated not to exceed $7,000,000 upon terms and conditions to be mutually
agreed upon between the Authority and the Borrower. The proceeds from the sale of the Bonds
shall be loaned by the Authority to the Borrower pursuant to an agreement or agreements which
will provide for loan repayments to the Authority sufficient to pay the principal of and premium,
if any, and interest on the Bonds and to pay all other expenses in connection with the Project.
The Bonds shall be issued in form and pursuant to terms to be set by the Authority.

3. It having been represented to the Authority that it is necessary to proceed
immediately with the Project, the Authority hereby agrees that the Borrower may proceed with
plans for the Project, enter into contracts for renovation, construction and equipping and take
such other steps as it may deem appropriate in connection therewith, provided that nothing
herein shall be deemed to authorize the Borrower to obligate the Authority without its consent in
each instance to the payment of any monies or the performance of any acts in connection with
the Project. The Authority agrees that, to the extent consistent with federal tax laws, the
Borrower may be reimbursed from the proceeds of the Bonds for all costs so incurred by it.

{RKE# 0890887.DDOC-1, 059861-00004-01 )



4, To the extent consistent with federal tax laws, all costs and expenses in
connection with the financing of the Project, including the fees and expenses of bond counsel
and Authority counsel, shall be paid from the proceeds of the Bonds. If for any reason the Bonds
are not issued, it is understood that all such expenses shail be paid by the Borrower and that the
Authority shall have no responsibility therefor.

5. The Authority shall perform such other acts and adopt such further resolutions as
may be required to implement its undertakings as hereinabove set forth, and if requested by the
Borrower, it will make application to the Internal Revenue Service for such tax rulings as may be
necessary in the opinion of bond counsel. To that end, the Chairman or Vice Chairman of the
Authority is hereby authorized to execute an appropriate power of attorney naming counsel
selected by the Borrower for such purposes.

6. The Authority hereby recommends that the City Council of the City (the
"Council") approve the financing of the Project and the issuance of the Bonds.

7. The officers of the Authority are hereby authorized and directed to deliver to the
Councit (a) a reasonably detailed summary of the comments expressed at the public hearing held
with respect to the issuance of the Bonds, (b) a fiscal impact statement concerning the Project in
the form specified in Section 15.2-4907 of the Code of Virginia, and (c) a copy of this resolution,
which constitutes the recommendation of the Authority that the Counci] approve the financing of
the Project and the issuance of the Bonds.

8. This resolution shall take effect immediately upon its adoption.
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FISCAL IMPACT STATEMENT

Date: November 18, 2004

Applicant: Lynchburg College

Facility:

6.

Lynchburg, Virginia.

Maximum amount of financing sought

Estimated taxable value of the facility's real property to be
constructed in the municipality

Estimated real property tax per year using present tax rates
Estimated personal property tax per year using present tax rates
Estimated merchants’ capital tax per year using present tax rates

a, Estimated dollar value per year of goods that will be
purchased from Virginia companies within the locality

b. Estimated dollar value per year of goods that will be
purchased from non-Virginia companies within the locality

C. Estimated dollar value per year of services that will be
purchased from Virginia companies within the locality

d. Estimated dollar value per year of services that will be
purchased from non-Virginia companies within the locality

Estimated number of regular employees on year round basis
Average annual salary per employee

Signature:

Authority Chairman

Real and personal property located on the Applicant's campus in the City of

$_7,000,000

& S5 o o
i

$ 10,800

$ 1,200

$ 18,500

$ 42,600

2

$_ 26,000

Industrial Development Authority of the City of

Lynchburg, Virginia

If one or more of the above questions do not apply to the facility, indicate by writing "N/A" on
the appropriate line.
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